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WEEKLY MARKET UPDATE / OVERVIEW FOR THE WEEK STARTING 07 JUNE 2021 

Major upcoming global economic releases and events 

DATE  DATA/EVENT PREVIOUS CONSENSUS 

8-June-21 Australia new home sales m/m (May) -54.4% NA 

8-June-21 Australia business confidence (May) 26 NA 

9-June-21 Australia consumer confidence (Jun) 113.1 NA 

10-June-21 Europe interest rate decision 0.0% 0.0% 

10-June-21 US core inflation rate m/m (May) 0.9% 0.4% 

11-June-21 UK industrial production m/m (Apr) 1.8% 1.2% 

11-June-21 US Michigan consumer sentiment (Jun) 82.9 84 

Source: Bloomberg, UBS Global Research, Tradingeconomics.com 
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The Australian economy has significant 
momentum, as seen in the stronger-
than-expected Q1 GDP numbers 
released last week. Other data was 
positive, with building approvals 
declining less than expected in April 
(after a strong gain in March) and 
private sector credit growth rising.  

The Reserve Bank of Australia (RBA) 
meeting was relatively uneventful, with 
no policy changes and little in the way 
of updated forward guidance. The major 
policy decisions revolve around the 
asset purchase program (which is 
currently in its second $100 billion 
tranche) and yield curve control (where 
the 0.1% target is currently focussed on 
the April 2024 bond). The RBA has 
flagged next month’s meeting as the 
time to take decisions on both fronts, 
with current expectations seeing a 
tapering of the asset purchase program 
to $50 billion, and yield curve control 
held at the April 2024 bond, rather than 
being extended to November 2024.   

New home sales, business survey and 
consumer confidence are domestic data 
highlights this week. 

r 

Non-farm payrolls disappointed again in 
May, but the unemployment rate 
declined to 5.8%. Elsewhere, the ISM 
indices edged higher across both the 
manufacturing and services sectors in 
May, both outperforming expectations.   

In a sign of increasing confidence, the 
US Federal Reserve (Fed) said last week 
that it would begin selling corporate 
credit assets acquired last year, which 
were purchased to calm nervous 
investors and restore normal function to 
credit markets. The scheme had 
earmarked up to USD 750 billion to buy 
corporate bonds and exchange-traded 
funds but ultimately never got anywhere 
near that amount. Instead, the market 
reacted to the sentiment behind the 
scheme, with spreads tightening and 
corporates able to access financing via 
credit markets. The next (and more 
noteworthy) decision for the Fed will be 
when to begin scaling back government 
bond purchases, and investors will be 
looking closely for any signs of this in 
the months ahead.  

Inflation data and consumer sentiment 
are the highlights in the week ahead. 

 

As expected, European inflation pushed 
higher in May, while retail sales were 
weaker in April.  

The European Central Bank (ECB) 
meeting will be held this week and, 
while central banks globally are being 
watched for signs of reduced policy 
support, the ECB is not expected to 
deviate from its dovish tone. Higher 
headline inflation in May will likely be 
overlooked in favour of the much more 
subdued core measure, which remains 
well below the long-term target at 
just 0.9%.  

In the UK, the Bank of England (BoE) 
flagged an intention to reduce carbon 
emissions from operations (printing 
bank notes and running its buildings), 
targeting net-zero by 2050. Separately 
the BoE recently said it would start 
reducing corporate bond holdings of 
companies not working to reduce their 
own carbon emissions.  

The ECB meeting is the European 
highlight this week. In the UK, industrial 
production data and the monthly GDP 
series will be published.            
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Chart of the week—Australian GDP growth 

  The Australian economy has performed better than 
most global peers throughout the COVID-19 pandemic. 
Last week’s GDP release showed that the pre-
pandemic level (i.e. Q4 2019) has now been exceeded, 
and that the year-on-year growth number is also in 
positive territory. The economy expanded by 1.8% over 
the quarter, outperforming the 1.5% consensus number.  

Housing components were particularly strong, while 
consumption and capex were also in positive territory. 
This is no surprise given the various fiscal support 
packages that have been focussed on those areas. 

The outlook for the domestic economy is strong, with a 
high savings rate (more than double the pre-pandemic 
level), very high consumer confidence levels and a 
rapidly improving labour market.  

Source: UBS.   

Financial market movements 

INDICATOR AS AT 04-JUNE-21 1 WEEK CHANGE 1 YEAR CHANGE 3 YEAR CHANGE 
(ANNUALISED) 

5 YEAR CHANGE 
(ANNUALISED)  

EQUITIES  % % % % 

S&P/ASX 200 Accum. Index  82,615.20   1.62   25.33   10.34   10.55  
US S&P 500 TR^ Index  8,795.08   0.73   34.55   17.31   17.14  
Europe STOXX TR Index  939.58   0.61   25.52   7.73   9.14  
UK FTSE 100 TR Index  6,870.68   0.78   12.79   0.96   6.45  
Japan TOPIX TR Index  2,908.48   0.66   23.72   5.15   9.97  
MSCI World ex-Australia TR Index  6,747.82   0.81   31.41   13.55   14.07  
FIXED INCOME % BP BP BP BP 

Australian 90-day bank bill yield  0.03  -1.40  -7.37  -66.06  -39.69  
Australian 10-year bond yield  1.69  -0.20   66.60  -34.92  -10.92  
US 90-day bank bill yield  0.01   0.64  -11.01  -62.53  -4.98  
US 10-year bond yield  1.55  -4.09   73.00  -46.52  -2.94  
UK 10-year bond yield  0.79  -0.50   48.40  -16.93  -9.74  
German 10-year bond yield -0.21  -3.00   10.70  -21.08  -5.63  
COMMODITIES  % % % % 

Gold  1,891.59  -0.64   10.36   13.55   8.74  
Oil—West Texas Crude  69.62   4.14   86.10   2.45   7.44  
Iron Ore Spot Price Index  205.62   0.31   108.62   47.42   33.79  
CURRENCIES  % % % % 

AUD:USD  0.77   0.09   10.25   0.51   0.74  
EUR:USD  1.22  -0.52   7.70   1.02   1.38  
GBP:USD  1.42  -0.32   11.33   1.81  -0.53  
USD:JPY  109.51  -0.06   1.00  -0.06   0.40  
NZD:USD  0.72  -0.81   9.92   0.86   0.66  
CHF:USD  1.11  -0.08   6.44   2.91   1.42  
AUD:EUR  0.64   0.62   2.38  -0.50  -0.63  
AUD:GBP  0.55   0.42  -0.98  -1.28   1.28  
AUD:JPY  84.77   0.02   11.35   0.45   1.14  

*BP = Basis Point, Source: Bloomberg; ^TR = Total return. 
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IMPORTANT NOTE 

This document has been prepared by Crestone Wealth Management Limited (ABN 50 005 311 937, AFS Licence No. 231127) (Crestone Wealth Management). The 
information contained in this document is of a general nature and is provided for information purposes only. It is not intended to constitute advice, nor to influence a person 
in making a decision in relation to any financial product. To the extent that advice is provided in this document, it is general advice only and has been prepared without 
taking into account your objectives, financial situation or needs (your Personal Circumstances). Before acting on any such general advice, we recommend that you obtain 
professional advice and consider the appropriateness of the advice having regard to your Personal Circumstances. If the advice relates to the acquisition, or possible 
acquisition of a financial product, you should obtain and consider a Product Disclosure Statement (PDS) or other disclosure document relating to the financial product 
before making any decision about whether to acquire it. 

Although the information and opinions contained in this document are based on sources we believe to be reliable, to the extent permitted by law, Crestone Wealth 
Management and its associated entities do not warrant, represent or guarantee, expressly or impliedly, that the information contained in this document is accurate, 
complete, reliable or current. The information is subject to change without notice and we are under no obligation to update it. Past performance is not a reliable indicator of 
future performance. If you intend to rely on the information, you should independently verify and assess the accuracy and completeness and obtain professional advice 
regarding its suitability for your Personal Circumstances. 

Crestone Wealth Management, its associated entities, and any of its or their officers, employees and agents (Crestone Group) may receive commissions and distribution 
fees relating to any financial products referred to in this document. The Crestone Group may also hold, or have held, interests in any such financial products and may at any 
time make purchases or sales in them as principal or agent. The Crestone Group may have, or may have had in the past, a relationship with the issuers of financial products 
referred to in this document. To the extent possible, the Crestone Group accepts no liability for any loss or damage relating to any use or reliance on the information in 
this document. 

This document has been authorised for distribution in Australia only. It is intended for the use of Crestone Wealth Management clients and may not be distributed or 
reproduced without consent. 

© Crestone Wealth Management Limited 2021. 
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