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WEEKLY MARKET UPDATE / OVERVIEW FOR THE WEEK STARTING 16 MARCH 2020 

Major upcoming global economic releases and events 

DATE DATA/EVENT PREVIOUS CONSENSUS 

16-Mar-20 China industrial production y/y (Feb) 6.3% 1.5% 

16-Mar-20 China retail sales y/y (Jan-Feb) 8.0% 0.8% 

17-Mar-20 RBA meeting minutes  NA NA 

17-Mar-20 UK unemployment rate (Jan) 3.8% 3.8% 

17-Mar-20 US retail sales m/m (Feb) 0.3% 0.2% 

18-Mar-20 US industrial production m/m (Feb) -0.3% 0.4% 

19-Mar-20 Australia unemployment rate (Feb)  5.3% 5.3% 

Source: Bloomberg, UBS Global Research, Tradingeconomics.com 
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Investment markets were once again 
plagued by extreme volatility last week, 
opening sharply lower on Monday, 
followed by a period of sustained selling 
in equities pushing markets into bear 
territory (20%+ falls) before a 
remarkable surge to end the week. Over 
the weekend Australia followed New 

14-day 
self-isolation requirement for all 
international arrivals. 

With the RBA having cut rates during 
the prior week and having called for 
fiscal support, the government 
announced an economic stimulus 
package to help fight the COVID-19 
crisis. On Thursday, a larger than 
expected $17.6bn stimulus package was 
announced, with $11bn to be deployed in 
the coming months. The immediate aim 
of the policy is to support spending and 
prevent unemployment from rising. To 
that end, payment towards the salaries 
of apprentices, cashflow assistance for 
small and medium sized businesses, one 
off payments to various household types 
and measures to encourage businesses 
to invest are all part of the package.     

 

Last week started with a trading halt in 
the US as the market fell 7% on the 
open, activating circuit breakers 
introduced following sharp falls during 
the GFC. Talk of fiscal stimulus provided 
a glimmer of hope but a lack of hard 
action saw markets resume falls as the 
week progressed. A European travel 
ban, announced by the president on 
Wednesday (and implemented from 
Friday), prompted further dramatic 
market falls. On Friday, president Tump 
declared a national emergency, freeing 
US$50bn for to support a number of 
measures including more widely 
available testing facilities. Equity 
markets posted sharp gains as a result.   

The Fed meet this week and is expected 
to cut rates by at least 0.50%. Last week, 
the NY Fed shored up the treasury 
market, providing liquidity by pledging 
an additional US$500bn of asset 
purchases. 

Data is likely to be overlooked in the 
current environment but retail sales, 
industrial production and building 
permits are the main releases in the 
week ahead. 

 

The spread of the coronavirus across 
Europe intensified last week. At the 
European epicentre of the outbreak, 
Italian officials effectively shut down the 
country as the healthcare system 
struggled to cope. In Germany, 
economic powerhouse said that cases 
had passed 1000 and Angela Merkel 
flagged that 70% of the population could 
potentially become infected. In the UK 
prime minister Boris Johnson declared 
the situation worst public health 

 and urged people 
to adopt measures to delay the spread 
of the virus. 

Last week saw a coordinated response 
from the government and the Bank of 
England in the UK. A 0.50% rate cut was 
followed by a £12bn stimulus package to 
provide support to the NHS, households 
and businesses. In Europe, the ECB also 
acted, holding rates but ramping up its 
quantitative easing program. Asset 
purchases will increase by an average of 

 per month for the remainder of 
the year, while measures were also put 
in place to encourage banks to lend to 
small and medium sized businesses. 
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Chart of the week—Australian consumer confidence  

 

 

Australian consumer confidence fell 3.8% in March, 
hitting the lowest level since December 2014 and 
hovering around post GFC lows. The result was below 
consensus expectations but arguably could have been 
worse given the survey was completed as the RBA cut 
rates, the spread of the coronavirus accelerated and 
equity markets posted sharp losses. 

Job security fears jumped during the month in a 
worrying sign for consumer spending, with downside 
risks further evident in sentiment around whether now 
is a good time to purchase a major household item, 
which fell to GFC type levels. One bright spot is the 
housing market, with sentiment holding up well, in line 
with recent auction clearance results.   

Overall, sentiment is likely to decline from here as 
coronavirus instances increase in Australia and market 
volatility persists.  

Source: Bloomberg    

Financial market movements 

INDICATOR AS AT 13-MAR-20 1 WEEK CHANGE 1 YEAR CHANGE 3 YEAR CHANGE 
(ANNUALISED) 

5 YEAR CHANGE 
(ANNUALISED)  

EQUITIES  % % % % 

S&P/ASX 200 Accum. Index  60,758.38  -10.80  -6.54   2.84   3.51  

US S&P 500 TR^ Index  5,522.85  -8.73  -2.04   6.50   7.61  

Europe STOXX TR Index  571.61  -19.78  -21.44  -6.00  -3.37  

UK FTSE 100 TR Index  5,022.41  -16.91  -22.25  -6.32  -0.62  

Japan TOPIX TR Index  1,820.86  -14.26  -19.59  -5.29  -2.35  

MSCI World ex-Australia TR Index  4,257.36  -4.38  -8.48   2.13   3.63  

FIXED INCOME % BP BP BP BP 

Australian 90-day bank bill yield  0.60   0.20  -122.40  -32.34  -28.74  

Australian 10-year bond yield  0.98   30.30  -98.40  -65.70  -31.64  

US 90-day bank bill yield  0.24  -21.82  -215.23  -17.10   4.41  

US 10-year bond yield  0.96   19.80  -166.10  -55.83  -23.18  

UK 10-year bond yield  0.41   17.70  -78.50  -27.88  -26.06  

German 10-year bond yield -0.54   16.60  -60.90  -33.95  -16.07  

COMMODITIES  % % % % 

Gold  1,529.83  -8.60   16.86   8.30   5.72  

Oil West Texas Crude  31.73  -23.13  -45.54  -13.13  -6.68  

Iron Ore Spot Price Index  83.24  -1.93   2.97  -0.59   6.66  

CURRENCIES  % % % % 

AUD:USD  0.63  -4.40  -11.36  -6.40  -3.79  

EUR:USD  1.12  -2.26  -1.29   1.30   1.15  

GBP:USD  1.24  -5.53  -6.51   0.09  -3.53  

USD:JPY  106.72  -4.09   4.41   2.02   2.60  

NZD:USD  0.61  -2.97  -10.27  -4.17  -3.56  

CHF:USD  1.06   2.08  -5.67  -1.77  -1.29  

AUD:EUR  0.56   2.26   11.38   8.22   5.14  

AUD:GBP  0.51  -1.21   5.48   6.93   0.28  

AUD:JPY  67.21   0.33   17.78   8.98   6.65  

*BP = Basis Point, Source: Bloomberg; ^TR = Total return 
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IMPORTANT NOTE 

This document has been prepared by Crestone Wealth Management Limited (ABN 50 005 311 937, AFS Licence No. 231127) (Crestone Wealth Management). The 
information contained in this document is of a general nature and is provided for information purposes only. It is not intended to constitute advice, nor to influence a person 
in making a decision in relation to any financial product. To the extent that advice is provided in this document, it is general advice only and has been prepared without 
taking into account your objectives, financial situation or needs (your Personal Circumstances). Before acting on any such general advice, we recommend that you obtain 
professional advice and consider the appropriateness of the advice having regard to your Personal Circumstances. If the advice relates to the acquisition, or possible 
acquisition of a financial product, you should obtain and consider a Product Disclosure Statement (PDS) or other disclosure document relating to the financial product 
before making any decision about whether to acquire it. 

Although the information and opinions contained in this document are based on sources we believe to be reliable, to the extent permitted by law, Crestone Wealth 
Management and its associated entities do not warrant, represent or guarantee, expressly or impliedly, that the information contained in this document is accurate, 
complete, reliable or current. The information is subject to change without notice and we are under no obligation to update it. Past performance is not a reliable indicator of 
future performance. If you intend to rely on the information, you should independently verify and assess the accuracy and completeness and obtain professional advice 
regarding its suitability for your Personal Circumstances. 

Crestone Wealth Management, its associated entities, and any of its or their officers, employees and agents (Crestone Group) may receive commissions and distribution 
fees relating to any financial products referred to in this document. The Crestone Group may also hold, or have held, interests in any such financial products and may at any 
time make purchases or sales in them as principal or agent. The Crestone Group may have, or may have had in the past, a relationship with the issuers of financial products 
referred to in this document. To the extent possible, the Crestone Group accepts no liability for any loss or damage relating to any use or reliance on the information in 
this document. 

This document has been authorised for distribution in Australia only. It is intended for the use of Crestone Wealth Management clients and may not be distributed or 
reproduced without consent. 

© Crestone Wealth Management Limited 2020. 


