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WEEKLY MARKET UPDATE / OVERVIEW FOR THE WEEK STARTING 17 JANUARY 2022 

Major upcoming global economic releases and events 

DATE  DATA/EVENT PREVIOUS CONSENSUS 

19-Jan-21 Australia consumer confidence (Jan) 104.3 NA 

19-Jan-21 UK core inflation rate y/y (Dec) 4.0% 4.0% 

19-Jan-21 Australia new home sales m/m (Dec) 7.7% NA 

19-Jan-21 US building permits m/m (Dec) 3.6% -0.1% 

20-Jan-21 Australia unemployment rate (Dec) 4.6% 4.5% 

21-Jan-21 UK consumer confidence (Jan) -15 NA 

21-Jan-21 UK retail sales y/y (Dec) 4.7% 2.9% 

Source: Bloomberg, UBS Global Research, Tradingeconomics.com 
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Domestic data has been strong to kick 
off the new year, with building permits, 
retail sales and home loans all materially 
stronger than expected in November.  

The signs of strong economic growth in 
late 2021 are somewhat being clouded 
by uncertainty around surging case 
numbers due to the Omicron variant of 
Covid-19. Although some minor 
restrictions have been reintroduced, the 
lack of appetite to return to the type of 
strict lockdowns experienced over the 
last two years is encouraging for 
economic growth. While case numbers 
have spiked, hospitalisation rates are not 
yet materially higher than at the peak of 
the delta outbreak last year. With signs 
that case numbers are peaking, there is 
hope that a stretched healthcare system 
can avoid breaking point without the 
need for more stringent restrictions.  

This week, the domestic data highlights 
are consumer confidence, where the 
impact of surging Covid-19 cases may 
be felt, and the labour force survey, 
which has been an area of strength in 
recent months.     

r 

Inflation data was the US highlight last 
week, with both the core and headline 
series pushing higher, broadly in line 
with expectations. Retail sales data was 
well below consensus in December and 
consumer sentiment dipped in January.  

Markets have been extremely volatile in 
early 2022, with risk assets coming 
under significant pressure. Commentary 
from the Fed has spurred expectations 
of tighter monetary policy settings in the 
year ahead, backing up sentiment from 
the December meeting, which has been 
particularly challenging for tech stocks. 
As we outlined late last year, the 
inflationary environment will be key to 
guiding the path for interest rates in the 
period ahead, and in turn this will dictate 
how markets perform. Whether the Fed 
will wait and see if inflationary pressures 
abate after Q1, potentially then delaying 
the start of rate hikes, will be of key 
importance for all asset classes early in 
the year.    

The US property market will be in focus 
in the week ahead with home sales, 
building permits and housing starts all 
due.      

 

A quiet week in Europe saw industrial 
production outperform in November and 
the unemployment rate reported in line 
with expectations at 7.2%. In the UK the 
monthly GDP series outperformed 
expectations in November.  

In the UK, Prime Minister Boris Johnson 
came under extreme pressure last week 
after it emerged that a party was held at 
Downing street that was in breach of 
Covid-19 restrictions at the time. 
Although the event occurred in May 
2020, the fact that it came at a time 
when restrictions meant that many 
people were unable to attend funerals or 
visit sick family in hospital prompted an 
angry reaction. Calls for his resignation 
have so far gone unheeded but there is 
a real chance that he will be removed by 
his fellw party members if he does t 
resign. His popularity rating has 
declined sharply over the last six months 
and this latest scandal could be the final 
straw.   

The week ahead sees UK inflation data 
and retail sales, with consumer 
confidence published in both the UK 
and Europe.  
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Chart of the week—US consumer price inflation 

  Elevated inflation has finally prompted the US Federal 
reserve to make significant steps towards tightening 
monetary policy. Consumer prices pushed higher again 
in December, broadly in line with market expectations. 
With the core series up 5.5% in 2022 and the headline 
number at 7% the release will do nothing to ease the 
pressure on the Fed.  

As the chart shows, UBS expects inflation to edge 
higher in the months ahead before moderating as the 
year progresses. There is a risk that this pattern is 
disturbed by the spread of the Omicron Covid-19 
variant. Some prices (e.g. transportation) may see 
declines in January and February but supply chain 
disruption could also see price rises for some 
categories.  

Looking ahead, how soon inflationary pressures ease 
and how patient the Fed is prepared to be will be key to 
monetary policy and market performance.  

Source: UBS, US BEA   

Financial market movements 

INDICATOR AS AT 14-JAN-22 1 WEEK CHANGE 1 YEAR CHANGE 3 YEAR CHANGE 
(ANNUALISED) 

5 YEAR CHANGE 
(ANNUALISED)  

EQUITIES  % % % % 

S&P/ASX 200 Accum. Index  85,532.12  -0.80   14.20   12.03   9.48  

US S&P 500 TR^ Index  9,775.53  -0.29   25.49   23.06   17.65  

Europe STOXX TR Index  989.05  -0.88   19.64   14.15   8.54  

UK FTSE 100 TR Index  7,472.58   0.79   16.04   7.30   4.88  

Japan TOPIX TR Index  2,963.60  -0.97   8.43   10.79   7.59  

MSCI World ex-Australia TR Index  7,310.46  -0.42   20.42   19.02   13.92  

FIXED INCOME % BP BP BP BP 

Australian 90-day bank bill yield  0.07   0.55   6.28  -66.77  -34.38  

Australian 10-year bond yield  1.85  -0.40   75.40  -14.09  -16.88  

US 90-day bank bill yield  0.11   3.03   3.98  -76.37  -8.03  

US 10-year bond yield  1.78   2.21   65.49  -30.70  -12.28  

UK 10-year bond yield  1.15  -2.80   85.90  -4.90  -4.28  

German 10-year bond yield -0.05  -0.30   50.40  -9.24  -7.69  

COMMODITIES  % % % % 

Gold  1,817.94   1.19  -1.55   12.07   8.71  

Oil West Texas Crude  83.82   6.24   56.47   18.39   9.86  

Iron Ore Spot Price Index  125.80   0.60  -26.07   19.00   9.39  

CURRENCIES  % % % % 

AUD:USD  0.72   0.45  -6.09   0.21  -0.72  

EUR:USD  1.14   0.47  -5.50   0.06   1.49  

GBP:USD  1.37   0.66   0.67   2.01   2.57  

USD:JPY  114.16  -1.21   10.10   1.53  -0.01  

NZD:USD  0.68   0.52  -4.16   0.19  -0.83  

CHF:USD  1.10   0.65  -2.39   2.76   2.08  

AUD:EUR  0.63  -0.06  -1.25   0.23  -2.16  

AUD:GBP  0.53  -0.20  -6.73  -1.77  -3.21  

AUD:JPY  82.33  -0.77   3.37   1.73  -0.72  

*BP = Basis Point, Source: Bloomberg; ^TR = Total return. 
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IMPORTANT NOTE 

This document has been prepared by Crestone Wealth Management Limited (ABN 50 005 311 937, AFS Licence No. 231127) (Crestone Wealth Management). The 
information contained in this document is of a general nature and is provided for information purposes only. It is not intended to constitute advice, nor to influence a person 
in making a decision in relation to any financial product. To the extent that advice is provided in this document, it is general advice only and has been prepared without 
taking into account your objectives, financial situation or needs (your Personal Circumstances). Before acting on any such general advice, we recommend that you obtain 
professional advice and consider the appropriateness of the advice having regard to your Personal Circumstances. If the advice relates to the acquisition, or possible 
acquisition of a financial product, you should obtain and consider a Product Disclosure Statement (PDS) or other disclosure document relating to the financial product 
before making any decision about whether to acquire it. 

Although the information and opinions contained in this document are based on sources we believe to be reliable, to the extent permitted by law, Crestone Wealth 
Management and its associated entities do not warrant, represent or guarantee, expressly or impliedly, that the information contained in this document is accurate, 
complete, reliable or current. The information is subject to change without notice and we are under no obligation to update it. Past performance is not a reliable indicator of 
future performance. If you intend to rely on the information, you should independently verify and assess the accuracy and completeness and obtain professional advice 
regarding its suitability for your Personal Circumstances. 

Crestone Wealth Management, its associated entities, and any of its or their officers, employees and agents (Crestone Group) may receive commissions and distribution 
fees relating to any financial products referred to in this document. The Crestone Group may also hold, or have held, interests in any such financial products and may at any 
time make purchases or sales in them as principal or agent. The Crestone Group may have, or may have had in the past, a relationship with the issuers of financial products 
referred to in this document. To the extent possible, the Crestone Group accepts no liability for any loss or damage relating to any use or reliance on the information in 
this document. 

This document has been authorised for distribution in Australia only. It is intended for the use of Crestone Wealth Management clients and may not be distributed or 
reproduced without consent. 

© Crestone Wealth Management Limited 2021. 


