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WEEKLY MARKET UPDATE / OVERVIEW FOR THE WEEK STARTING 15 JUNE 2020 

Major upcoming global economic releases and events 

DATE  DATA/EVENT PREVIOUS CONSENSUS 

15-Jun-20 China retail sales y/y (May) -7.5% -2.0% 

15-Jun-20  China industrial production y/y (May) 3.9% 5.0% 

16-Jun-20 RBA meeting minutes  NA NA 

16-Jun-20 UK unemployment rate (May)  3.9% 4.5% 

16-Jun-20 US retail sales m/m (May)  -16.4% 8.0% 

18-Jun-20 Australia unemployment rate m/m (May) 6.2% 7.0% 

18-Jun-20 UK interest rate decision  0.1% 0.1% 

Source: Bloomberg, UBS Global Research, Tradingeconomics.com 
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Business confidence jumped by 25 
points in May, exceeding market 
expectations. The absolute level remains 
extremely weak however, indicating an 
expectation of weaker conditions in the 
period ahead. Conditions did improve 
over the month but like confidence, 
absolute levels are very low. Consumer 
confidence has mounted a strong 
recovery while home loan data suggests 
declining residential activity ahead.  

Market volatility returned last week, with 
equities trading lower early in the week 
before a sharp selloff for international 
markets on Thursday that was 
replicated in Australia on Friday. The 
risk-off sentiment largely stemmed from 
a spike in virus cases in a number of 
countries, including the US, prompting 
fears of a second wave of infections. The 
COVID-19 spread in Australia remains 
under control compared to global 
counterparts, but the local market is 
unlikely to prove immune if global equity 
falls resume.  

This week the labour report is expected 
to show further deterioration in May and 
the RBA minutes will also be released.  

 

US Inflation data showed a surprise 
decline in May, albeit the 0.1% monthly 
fall was only marginally below 
expectations of a flat result. From here, 
price rises are expected to remain 
subdued but further declines are 
unlikely. US consumer sentiment 
pushed higher in June, buoyed by the 
easing of restrictions in many states. The 
number of virus cases and the potential 
for a second wave of infections will likely 
guide consumer confidence and activity 
in the period ahead.   

The Fed met last week and while Chair 
Powell struck a dovish tone in the press 
conference, the outlook for asset 
purchases was more hawkish than 
expected. Powell stated that a full 
recovery is not expected until the 
population is confident that virus risks 
have gone, which suggests a vaccine 
will be required. In the statement we 
heard that asset purchases will continue 
at the current pace over the coming 
months, which implies a shorter 
timeframe than had been expected.  

Retail sales data is the major data 
release in the week ahead.   

 

Industrial production data confirmed 
sharp declines in both the UK and 
Europe for April last week. The third 
estimate of European Q1 GDP was a 
little stronger than expected while the 
monthly GDP series missed consensus 
in the UK.  

In early 2020 the UK moved a step 
closer to completing the protracted 
Brexit process, formally exiting the EU 
on 31 January and entering a transition 
period. COVID-19 has hampered EU-UK 
negotiations, increasing expectations of 
an extension to the transition period 
beyond its current 31 December 2020 
expiry. Last week we heard that this will 
not be the case but that the UK will 
progressively phase in border checks for 
EU goods entering the UK, rather than 
immediate implementation on 1 January 
2021. Negotiations around the future 
trading relationship between the two 
regions appear to have stalled, raising 
concerns of a hard-Brexit with no trade 
agreement.   

This week the Bank of England meeting 
and UK labour market data are the 
highlights.     
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Chart of the week—Australia consumer confidence   

 

 

Australian consumer confidence has mounted a 
staggering recovery in recent months, jumping 6.4% in 
June after a 16.4% gain in May to sit at 93.7, close to 
pre-COVID-19 levels and not far below the neutral level 
of 100.  

The recovery has likely been driven by the recent 
easing of restrictions, strong share market performance 
and the fact that Australia has suffered fewer virus 
cases than global peers. The pace of the recovery is 
surprising however, particularly given the fact that 
many restrictions are still in place and the outlook is still 
highly uncertain.  

The outlook from here is expected to be heavily 
influenced by the ability to re-open the economy 
without a spike in virus cases, with evidence from the 
US suggesting this could be challenging. 

Source: ABS   

Financial market movements 

INDICATOR AS AT 12-JUNE-20 1 WEEK CHANGE 1 YEAR CHANGE 3 YEAR CHANGE 
(ANNUALISED) 

5 YEAR CHANGE 
(ANNUALISED)  

EQUITIES  % % % % 

S&P/ASX 200 Accum. Index  64,257.81  -2.40  -7.49   4.66   5.48  

US S&P 500 TR^ Index  6,227.42  -4.73   7.44   9.88   10.08  

Europe STOXX TR Index  700.43  -6.43  -4.61  -1.22   1.66  

UK FTSE 100 TR Index  5,740.34  -5.77  -13.71  -2.44   2.12  

Japan TOPIX TR Index  2,289.92  -2.59   3.78   1.62   0.90  

MSCI World ex-Australia TR Index  4,903.97  -4.49   3.43   6.12   6.55  

FIXED INCOME % BP BP BP BP 

Australian 90-day bank bill yield  0.19  -1.20  -135.60  -47.63  -36.12  

Australian 10-year bond yield  0.91  -18.40  -51.70  -49.98  -42.50  

US 90-day bank bill yield  0.15   1.16  -199.94  -27.52   2.90  

US 10-year bond yield  0.70  -19.17  -141.71  -50.63  -34.00  

UK 10-year bond yield  0.21  -14.60  -65.90  -25.36  -35.86  

German 10-year bond yield -0.44  -16.20  -20.30  -22.99  -25.59  

COMMODITIES  % % % % 

Gold  1,730.75   2.71   29.78   10.98   7.93  

Oil West Texas Crude  36.26  -8.32  -29.10  -7.68  -9.57  

Iron Ore Spot Price Index  102.15  -0.17   21.75   28.03  - 

CURRENCIES  % % % % 

AUD:USD  0.69  -1.48  -0.89  -3.08  -2.35  

EUR:USD  1.13  -0.32  -0.27   0.16  -0.02  

GBP:USD  1.25  -1.01  -1.17  -0.31  -4.23  

USD:JPY  107.38  -2.02  -1.03  -0.79  -2.74  

NZD:USD  0.64  -0.95  -1.96  -3.62  -1.59  

CHF:USD  1.05   1.05   4.53   0.57  -0.51  

AUD:EUR  0.61  -1.17  -0.62  -3.23  -2.32  

AUD:GBP  0.55  -0.47   0.27  -2.77   1.96  

AUD:JPY  73.72  -3.47  -1.94  -3.84  -5.02  

*BP = Basis Point, Source: Bloomberg; ^TR = Total return 
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IMPORTANT NOTE 

This document has been prepared by Crestone Wealth Management Limited (ABN 50 005 311 937, AFS Licence No. 231127) (Crestone Wealth Management). The 
information contained in this document is of a general nature and is provided for information purposes only. It is not intended to constitute advice, nor to influence a person 
in making a decision in relation to any financial product. To the extent that advice is provided in this document, it is general advice only and has been prepared without 
taking into account your objectives, financial situation or needs (your Personal Circumstances). Before acting on any such general advice, we recommend that you obtain 
professional advice and consider the appropriateness of the advice having regard to your Personal Circumstances. If the advice relates to the acquisition, or possible 
acquisition of a financial product, you should obtain and consider a Product Disclosure Statement (PDS) or other disclosure document relating to the financial product 
before making any decision about whether to acquire it. 

Although the information and opinions contained in this document are based on sources we believe to be reliable, to the extent permitted by law, Crestone Wealth 
Management and its associated entities do not warrant, represent or guarantee, expressly or impliedly, that the information contained in this document is accurate, 
complete, reliable or current. The information is subject to change without notice and we are under no obligation to update it. Past performance is not a reliable indicator of 
future performance. If you intend to rely on the information, you should independently verify and assess the accuracy and completeness and obtain professional advice 
regarding its suitability for your Personal Circumstances. 

Crestone Wealth Management, its associated entities, and any of its or their officers, employees and agents (Crestone Group) may receive commissions and distribution 
fees relating to any financial products referred to in this document. The Crestone Group may also hold, or have held, interests in any such financial products and may at any 
time make purchases or sales in them as principal or agent. The Crestone Group may have, or may have had in the past, a relationship with the issuers of financial products 
referred to in this document. To the extent possible, the Crestone Group accepts no liability for any loss or damage relating to any use or reliance on the information in 
this document. 

This document has been authorised for distribution in Australia only. It is intended for the use of Crestone Wealth Management clients and may not be distributed or 
reproduced without consent. 

© Crestone Wealth Management Limited 2020. 


