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In 2013, the 
Intergovernmental Panel on 
Climate Change provided 
more clarity about the role 
of human activities in 
climate change and was 
categorical in its 
conclusion—climate change 
is real and human activities 
are the main cause. 

 

 

A warming world 
Disruption, risk and opportunity 

The climate is changing. From extreme weather events, such as 
droughts, storms and bushfires, to rising sea levels and changing 
weather patterns, the impacts of climate change are being felt 
across the globe on an unprecedented scale.  

To avoid many of the adverse impacts of climate change, the 
United Nations has warned that the world needs to limit global 
warming to below 1.5°C above pre-industrial levels. However, 
scientists say that keeping to this target will require “rapid, far-
reaching and unprecedented changes in all aspects of society”.1  

As governments and businesses grapple with the reality of our 
changing climate, there will be a range of risks and opportunities 
that investors need to navigate. In this article, we discuss the key 
climate-related risks, how these are likely to affect asset prices, 
and the opportunities available to investors as the world shifts to 
a low-carbon economy. 

A warming world—why should investors care? 



 

The value of global financial 
assets at risk from climate 
change has been estimated 
at USD 2.5 trillion by the 
London School of Economics 
and USD 4.2 trillion by 
The Economist. 

BP’s recent write-down of 
USD 17.5 billion of its assets 
was a response not only to 
COVID-19, but also to global 
efforts to tackle 
climate change. 

A staggering scale of potential losses 



 

Against the background of 
climate change, it is perhaps 
no surprise that this has led 
to an increase in litigation 
against companies 
and government. 

 

 

 

 

 

 

 

 

 

There has been a dramatic 
shift in attitude, where 
climate change is now 
commonly accepted as a 
financial risk. 

 

 

 

A rising trend in litigation 
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In the wake of COVID-19, 
governments and regulators 
have increased their focus 
on sustainability, with the 
top 50 economies. 

 

 

 

Companies that develop 
new technologies that help 
society adapt to and 
mitigate climate change are 
expected to benefit. 

A dramatic shift in attitude 

But where there’s risk, there’s also opportunity 



 

 

“The economic opportunities 
are extraordinary, which I 
have not seen in my 
35 years of finance.” 

 

 

 

 

 

 

 

 

 

 

Investors can invest in a 
way that helps rather than 
harms the environment, and 
they can do so without 
sacrificing returns.

How can investors gain exposure to these opportunities? 



Climate change is not a 
political or ideological issue, 
but an economic and 
financial argument of risk 
and opportunity.

An economic and financial argument of risk and opportunity 




