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WEEKLY MARKET UPDATE / OVERVIEW FOR THE WEEK STARTING 23 MAY 2022 

Major upcoming global economic releases and events 

DATE  DATA/EVENT PREVIOUS CONSENSUS 

24-May-22 Europe composite PMI (May) 55.8 55.3 

24-May-22 UK composite PMI (May) 58.2 57.4 

24-May-22 US composite PMI (May) 56 NA 

25-May-22 US durable goods orders m/m (Apr) 0.8% 0.6% 

25-May-22 US Fed meeting minutes NA NA 

26-May-22 Australia private capex q/q (Q1)  1.1% 1.5% 

27-May-22 Australia retail sales m/m (Apr) 1.6% 1% 

Source: Bloomberg, UBS Global Research, Tradingeconomics.com 
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There were 2 key domestic data 
releases last week in the form of the 
labour force survey and the wage price 
index. The labour force survey showed 
that the unemployment rate declined to 
3.9% in April. Wage growth was lower 
than expected in Q1, with the index 
gaining just 0.7% over the quarter and 
2.4% over the year (consensus 0.8% and 
2.5% respectively).  

Last week  publication of the RBA 
minutes showed that debate centred 
around whether to hike 0.15%, 0.25% or 
0.40%, with the latter two options 
quickly firming as the only viable 
candidates. Although the group 
ultimately decided on a 25bp move, the 
fact that a larger move was seriously 

rule out a 0.40% or 0.50% going 
forward.  

This week the building blocks of Q1 GDP 
will begin being released as well as 
preliminary retail sales data. The form of 

become clearer, with it looking likely that 
Labor will be able to form a majority 
government at the time of writing.    

r 

Retail sales was the key data point in 
the US last week, with the series up a 
stronger than expected 0.9% in April 
and 8.2% over the year. The details of 
the print were also encouraging, with 
prior months revised higher and 
volumes increasing over the month. 
Increased in store and restaurant 
spending supports the idea that 
spending patterns are changing now 
that restrictions have largely been 
removed.  

Financial markets are extremely 
sensitive to interest rate expectations at 
the moment, with significant day to day 
volatility across both equities and bonds. 
The Fed minutes this week have the 
potential to generate further volatility as 

move. The key question is how much 
rates will be raised at the June meeting, 
but longer-term the rate at which the 
Fed feels comfortable ending the hiking 
cycle will be more important for asset 
prices.  

Durable goods orders, PCE inflation and 
PMIs form the US data highlights this 
week.          

 

UK CPI jumped 2% to 9% in the year to 
30 April, reaching a 40-year high. A 50% 
increase in gas and electricity tariffs 
added 1.6% to the headline index, 
although core prices (which exclude 
energy) were also up 6.2%. UBS expects 
inflation to remain around these levels in 
the coming months, with further 
increases in gas and electricity tariffs 
likely in October. Inflation is not forecast 

target until 2024.    

Last week the European Commission 
announced the details of a plan to 
reduce reliance on Russian energy over 
the next 5 years. Europe imports around 
40% of its gas and close to 30% of its oil 
from Russia, making it challenging for 
European countries to enforce sanctions 
on Russia in the wake of its invasion of 
Ukraine. The plan shows increased 
imports from non-Russian sources, a 
more rapid transition to renewable 
energy sources and improved energy 
saving efforts will all be used.  

PMI data forms the highlight for both 
the UK and Europe in a quiet week 
ahead.   
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Chart of the week—Australian labour force survey 

  The April jobs report was a miss in terms of jobs 

created over the month, with 4k added versus the 30k 
consensus. Following on from a modest 20k gain in 
March, the labour market has taken on a less positive 
feel in recent months, although year on year strength 
remains. The unemployment rate declined over the 
month, edging lower form 4% in March to 3.9% in April, 
the lowest rate since 1974. The underutilisation rate, 
which includes those who are employed but are looking 
for additional hours, declined to its lowest level since 
2008, and is consistent with ongoing wage growth 
pressure.  

The labour market has clear implications for wage 

settings. The mixed nature of this release, where jobs 
growth was softer but the unemployment rate decline, 
should not put additional pressure on the RBA to 
aggressively hike rates in the near-term.     

Source: UBS, Macrobond, ABS    

Financial market movements 

INDICATOR AS AT 20-MAY-22 1 WEEK CHANGE 1 YEAR CHANGE 3 YEAR CHANGE 
(ANNUALISED) 

5 YEAR CHANGE 
(ANNUALISED)  

EQUITIES  % % % % 

S&P/ASX 200 Index  84,224.75   1.17   5.81   6.99   8.51  

US S&P 500 Index  8,222.31  -3.00  -4.79   13.27   12.22  

EURO STOXX  868.41  -0.53  -5.83   6.29   3.42  

UK FTSE 100 Index  7,445.09  -0.17   9.27   4.45   3.66  

Japan TOPIX Index  2,841.07   0.71   0.54   8.95   5.74  

MSCI World ex-Australia Index  6,285.57  -2.16  -5.06   10.58   9.07  

FIXED INCOME % BP BP BP BP 

Australian 90 day bank bill yield  1.04   7.52   100.18  -16.87  -13.84  

Australian 10 year bond yield  3.31  -8.90   154.60   54.34   16.70  

US 90 day bank bill yield  0.98   6.54   101.69  -45.25   2.44  

US 10 year bond yield  2.78  -13.74   115.61   12.17   10.91  

UK 10 year bond yield  1.89   14.90   105.40   27.86   15.95  

German 10 year bond yield  0.94  -0.40   105.30   34.25   11.49  

COMMODITIES  % % % % 

Gold  1,846.50   1.92  -1.64   13.06   8.01  

Oil West Texas Crude  110.28  -0.19   77.73   20.45   16.99  

Iron Ore Spot Price Index  134.36   3.23  -36.07   11.20   16.68  

CURRENCIES  % % % % 

AUD:USD  0.70   1.44  -9.47   0.63  -1.15  

EUR:USD  1.06   1.46  -13.61  -1.83  -1.17  

GBP:USD  1.25   1.78  -12.05  -0.65  -0.87  

USD:JPY  127.88  -1.04   17.56   5.13   2.82  

NZD:USD  0.64   1.88  -11.19  -0.72  -1.58  

CHF:USD  1.03   2.79  -7.92   1.15  -0.04  

AUD:EUR  0.67   0.02   4.83   2.52   0.03  

AUD:GBP  0.56  -0.39   2.85   1.26  -0.30  

AUD:JPY  90.06   0.43   6.47   5.81   1.64  

*BP = Basis Point, Source: Bloomberg; ̂ TR = Total return. 
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IMPORTANT NOTE 

This document has been prepared by Crestone Wealth Management Limited (ABN 50 005 311 937, AFS Licence No. 231127) (Crestone Wealth Management). The 
information contained in this document is of a general nature and is provided for information purposes only. It is not intended to constitute advice, nor to influence a person 
in making a decision in relation to any financial product. To the extent that advice is provided in this document, it is gene ral advice only and has been prepared without 
taking into account your objectives, financial situation or needs (your Personal Circumstances). Before acting on any such general advice, we recommend that you obtain 
professional advice and consider the appropriateness of the advice having regard to your Personal Circumstances. If the advice relates to the acquisition, or possible 
acquisition of a financial product, you should obtain and consider a Product Disclosure Statement (PDS) or other disclosure document relating to the financial product 
before making any decision about whether to acquire it. 

Although the information and opinions contained in this document are based on sources we believe to be reliable, to the exten t permitted by law, Crestone Wealth 
Management and its associated entities do not warrant, represent or guarantee, expressly or impliedly, that the information contained in this document is accurate, 
complete, reliable or current. The information is subject to change without notice and we are under no obligation to update i t. Past performance is not a reliable indicator of 
future performance. If you intend to rely on the information, you should independently verify and assess the accuracy and complet eness and obtain professional advice 
regarding its suitability for your Personal Circumstances.  

Crestone Wealth Management, its associated entities, and any of its or their officers, employees and agents (Crestone Group) may receive commissions and distribution 
fees relating to any financial products referred to in this document. The Crestone Group may also hold, or have held, interests in any such financial products and may at any 
time make purchases or sales in them as principal or agent. The Crestone Group may have, or may have had in the past, a relat ionship with the issuers of financial products 
referred to in this document. To the extent possible, the Crestone Group accepts no liability for any loss or damage relating to any use or reliance on the info rmation in 
this document. 

This document has been authorised for distribution in Australia only. It is intended for the use of Crest one Wealth Management clients and may not be distributed or 
reproduced without consent. 

© Crestone Wealth Management Limited 2022. 


