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Why superannuation alone 
may not be enough  

Australia is facing a challenge. As a nation we are living 
longer and government expenditure relating to pension, 
health and aged care is escalating. Retirees need to ensure 
they have sufficient funds to last them after they stop 
working, and the Government faces challenges setting 
policies that will help accommodate the cost of supporting 
older generations through retirement.  

In this article, we explore what the future might hold for 
Australia’s retirement income system, and why there is 
likely to be a greater reliance on retirees’ personal wealth as 
a means of funding retirement. 

The age pension—raising the hurdle for future retirees 



 

 

Retirees will likely need to 
rely more on their 
personal wealth as a 
means of funding 
their retirement. 

 

 

 

 

 

 

The number of retirees 
that still hold 
superannuation at the 
time of death has been 
vastly overestimated, 
with only 20% of those 
aged 60 and over still 
holding funds. 

 

 

 

Superannuation balances are falling short 
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What role can the superannuation guarantee play? 



Where superannuation 
balances are falling short 
for retirees, the burden of 
making additional 
superannuation 
contributions has 
increasingly shifted to 
employees—not 
employers. 

 

 

 

 

 

 

To make the 
superannuation system 
more sustainable as the 
population ages and fiscal 
pressures increase, the 
Government has 
introduced a raft of 
superannuation reforms. 

Superannuation as a funding source for the age pension



Even before the SG rate 
was increased, tax 
concessions on 
superannuation were 
among the Government’s 
largest tax expenditures. 

To address these issues, 
the Government has 
introduced a range of 
policy reforms, which 
include reducing tax 
concessions for higher-
income earners and those 
with substantial 
superannuation balances. 



 

Until we can reap the 
benefits of a mature 
superannuation system, it 
is imperative that people 
include voluntary savings 
and investments as part 
of their retirement plan. 

 

 

For now, superannuation alone may not be enough 

 


