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WEEKLY MARKET UPDATE / OVERVIEW FOR THE WEEK STARTING 22 NOVEMBER 2021 

Major upcoming global economic releases and events 

DATE  DATA/EVENT PREVIOUS CONSENSUS 

22-Nov-21 Europe consumer confidence (Nov) -4.8 -5.5 

23-Nov-21 Europe composite PMI (Nov) 54.2 53.1 

23-Nov-21 UK composite PMI (Nov) 57.8 57.5 

23-Nov-21 US composite PMI (Nov) 57.6 NA 

25-Nov-21 US durable goods orders m/m (Oct) -0.4% 0.2% 

25-Nov-21 US Fed meeting minutes NA NA 

26-Nov-21 Australia retail sales m/m (Oct) 1.3% 2.5% 

Source: Bloomberg, UBS Global Research, Tradingeconomics.com 
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Australian wage growth picked up in 
Q3, rising 0.6% over the quarter, 
although still only 2.2% higher over the 
year. Wages are well below the 3% level 
that the RBA has flagged as required to 
prompt policy tightening.  

Last week the RBA minutes outlined the 
approach towards QE asset purchases, 
which were recently reduced from $5b 
to $4b per week. The purchase level will 
be reviewed again in February, with the 
RBA outlining three guiding factors for 
the evolution of purchases from there. 
Firstly, the actions of other central banks 
will be considered, secondly the health 
of the domestic bond market will be 
assessed, and finally, progress towards 
the inflation and employment goals will 
be considered. UBS expects purchases 
to be halved in February, with a hard 
stop in May. Separately, Governor 

again claiming that pricing for hikes next 
year is off the mark, labelling any move 
in 2022 as a near zero probability.  

Private capex, construction data and 
preliminary retail sales numbers are this 

  

r 

Data largely had a positive feel to it in 
the US last week with retail sales, 
industrial production and building 
permits all exceeding expectations. 
Housing starts was the one weak spot, 
positing a small decline in October.   

The Fed meeting minutes will be 
published this week and there are a 
number of areas of interest. The 
potential to adjust the pace of tapering 
will be a focus, although the hurdle to do 
so appears high. There may be an 

expectations, with an updated dot plot 
to be published in December. 
Comments since the meeting suggest 
that the interest rate profile will be 
revised higher, showing a hike in 2022. 
Finally, the overall health of the 
economy, and in particular the outlook 
for inflation and the labour market will 
be closely watched.    

New and exiting home sales, PMIs, 
durable goods orders and PCE inflation 
are the highlights in a week that will be 
shortened by the Thanksgiving holiday 
in the US.      

 

Inflation jumped in the UK in October, 
with the headline index up 1.1% and the 
core index up 0.7%. The more policy 
relevant core number is up 3.4% over 
the year. UK labour market data showed 
no sign of adverse effects from the end 
of the furlough scheme in October, with 
the unemployment rate falling more 
than expected from 4.5% to 4.3%. 
Rounding out a positive week, consumer 
confidence and retail sales both beat 
consensus in the UK in November and 
October respectively.  

Positive underlying economic progress 
combined with the spike in inflation and 
strong employment growth have helped 
firm expectations of a rate hike from the 
Bank of England next month. So far, the 
end of the furlough scheme does not 
appear to have impacted the labour 
market and that was the main driver 
holding the BoE back from hiking at the 
last meeting. A hike is now widely 
expected at the next meeting in 
December.   

PMI data and European consumer 
confidence are the data highlights in the 
week ahead.       



PAGE 2 / 3 

Chart of the week—US retail sales 

  US retail sales data was stronger than expected in 
October, up 1.7% over the month and well above the 
1.4% consensus figure. The annual figure is up 16.3% in 
the year to 31 October.  

Looking at the detail shows a somewhat unexpected 
picture. An anticipated resurgence in areas severely 
impacted by the pandemic has not yet materialised and 
pandemic type spending patterns are persisting. Online 
sales, building materials, groceries and sporting goods 
were all strong in October, while areas that would be 
expected to benefit from the retreat of Covid-19, such as 
personal care, clothing and restaurants, showed no 
extra strength.    

Looking ahead, spending patterns are expected to 
normalise, but this process may take longer than 
initially expected.   

Source: UBS, US Census Bureau   

Financial market movements 

INDICATOR AS AT 18-NOV-21 1 WEEK CHANGE 1 YEAR CHANGE 3 YEAR CHANGE 
(ANNUALISED) 

5 YEAR CHANGE 
(ANNUALISED)  

EQUITIES  % % % % 

S&P/ASX 200 Accum. Index  85,431.02  -0.50   17.34   13.12   10.64  

US S&P 500 TR^ Index  9,828.80   0.36   33.97   23.20   18.53  

Europe STOXX TR Index  1,006.71  -0.25   27.43   14.37   10.54  

UK FTSE 100 TR Index  7,138.01  -1.64   17.89   5.11   5.16  

Japan TOPIX TR Index  3,059.66   0.19   20.47   10.03   9.21  

MSCI World ex-Australia TR Index  7,427.65   0.09   30.27   19.43   15.18  

FIXED INCOME % BP BP BP BP 

Australian 90-day bank bill yield  0.05   0.72   2.72  -63.50  -34.39  

Australian 10-year bond yield  1.81   1.50   92.30  -28.48  -18.25  

US 90-day bank bill yield  0.03  -0.44  -2.60  -76.46  -8.07  

US 10-year bond yield  1.55  -1.51   71.69  -50.81  -16.22  

UK 10-year bond yield  0.88  -3.50   55.60  -16.66  -11.55  

German 10-year bond yield -0.34  -8.30   22.90  -23.89  -12.31  

COMMODITIES  % % % % 

Gold  1,845.73  -1.03  -1.11   14.67   8.85  

Oil West Texas Crude  75.94  -6.00   81.94   10.19   10.70  

Iron Ore Spot Price Index  94.95   3.70  -23.53   8.63   5.86  

CURRENCIES  % % % % 

AUD:USD  0.72  -1.28  -0.66  -0.11  -0.36  

EUR:USD  1.13  -1.36  -4.66  -0.28   1.21  

GBP:USD  1.35   0.29   0.99   1.73   1.49  

USD:JPY  113.93   0.04   9.00   0.26   0.56  

NZD:USD  0.70  -0.51   1.21   0.84  -0.16  

CHF:USD  1.08  -0.64  -1.60   2.37   1.70  

AUD:EUR  0.64   0.06   4.19   0.17  -1.55  

AUD:GBP  0.54  -1.56  -1.62  -1.81  -1.82  

AUD:JPY  82.47  -1.23   8.27   0.14   0.20  

*BP = Basis Point, Source: Bloomberg; ^TR = Total return. 
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IMPORTANT NOTE 

This document has been prepared by Crestone Wealth Management Limited (ABN 50 005 311 937, AFS Licence No. 231127) (Crestone Wealth Management). The 
information contained in this document is of a general nature and is provided for information purposes only. It is not intended to constitute advice, nor to influence a person 
in making a decision in relation to any financial product. To the extent that advice is provided in this document, it is general advice only and has been prepared without 
taking into account your objectives, financial situation or needs (your Personal Circumstances). Before acting on any such general advice, we recommend that you obtain 
professional advice and consider the appropriateness of the advice having regard to your Personal Circumstances. If the advice relates to the acquisition, or possible 
acquisition of a financial product, you should obtain and consider a Product Disclosure Statement (PDS) or other disclosure document relating to the financial product 
before making any decision about whether to acquire it. 

Although the information and opinions contained in this document are based on sources we believe to be reliable, to the extent permitted by law, Crestone Wealth 
Management and its associated entities do not warrant, represent or guarantee, expressly or impliedly, that the information contained in this document is accurate, 
complete, reliable or current. The information is subject to change without notice and we are under no obligation to update it. Past performance is not a reliable indicator of 
future performance. If you intend to rely on the information, you should independently verify and assess the accuracy and completeness and obtain professional advice 
regarding its suitability for your Personal Circumstances. 

Crestone Wealth Management, its associated entities, and any of its or their officers, employees and agents (Crestone Group) may receive commissions and distribution 
fees relating to any financial products referred to in this document. The Crestone Group may also hold, or have held, interests in any such financial products and may at any 
time make purchases or sales in them as principal or agent. The Crestone Group may have, or may have had in the past, a relationship with the issuers of financial products 
referred to in this document. To the extent possible, the Crestone Group accepts no liability for any loss or damage relating to any use or reliance on the information in 
this document. 

This document has been authorised for distribution in Australia only. It is intended for the use of Crestone Wealth Management clients and may not be distributed or 
reproduced without consent. 

© Crestone Wealth Management Limited 2021. 


